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This report is addressed to the Authority and has been prepared for the sole use of the Authority. We take no responsibility to any member of staff acting in their
individual capacities, or to third parties. The Audit Commission has issued a document entitled Statement of Responsibilities of Auditors and Audited Bodies. This
summarises where the responsibilities of auditors begin and end and what is expected from the audited body. We draw your attention to this document.

External auditors do not act as a substitute for the audited body’s own responsibility for putting in place proper arrangements to ensure that public business is
conducted in accordance with the law and proper standards, and that public money is safeguarded and properly accounted for, and used economically, efficiently
and effectively.

If you have any concerns or are dissatisfied with any part of KPMG’s work, in the first instance you should contact Sue Sunderland, who is the engagement leader
to the Authority (telephone 0115 945 4490, e-mail sue.sunderland@kpmg.co.uk who will try to resolve your complaint. If you are dissatisfied with your response
please contact Trevor Rees (telephone 0161 236 4000, e-mail trevor.rees@kpmg.co.uk) who is the national contact partner for all of KPMG’s work with the Audit
Commission. After this, if you are still dissatisfied with how your complaint has been handled you can access the Audit Commission’s complaints procedure. Put
your complaint in writing to the Complaints Unit Manager, Audit Commission, 3rd Floor, Fry Building, 2 Marsham Street, London, SW1P 4DF or by email to
complaints@audit-commission.gsi.gov.uk. Their telephone number is 0303 444 8330.
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KPMG International Cooperative (‘'KPMG International’), a Swiss entity. All rights reserved.




m Certification of grants and returns 2012/13
Headlines

Introduction and This report summarises the results of work on the certification of the Council’s 2012/13 grant claims and returns. -

G RR m For 2012/13 we certified three returns with a total value of £50m.

Ol esis | We issued unqualified certificates for all returns. Pages 3-4
= There were no unresolved issues this requiring qualification of any the three returns we certified this year.

= Thisis a good result and compares well with last year when we qualified the certificate for the 2011/12 Housing and Council Tax Benefit
return. Our 2011/12 qualification letter reported three issues linked to rent allowance, rent rebate and council tax payments.

Audit adjustments One significant adjustment was necessary to one of the Council’s grants and returns as a result of our certification work this year. | Pages 3-4

= An agreed adjustment of £65,057 was made to the National Non Domestic Rates return. Last year no adjustment to this return was
needed.

= We are pleased to report that no adjustments to the Council’s 2012/13 Housing and Council Tax Benefit return were required. Minor
adjustments were made to this return last year.

The Council’s The Council has good arrangements for preparing its grants and returns and supporting our certification work. Pages 3-4
arrangements

Fees The Audit Commission changed its fee regime for certifying grants and returns in 2012/13, and set an indicative fee for the Council | Page 5
of £11,500. Our actual fee for the certification of grants and returns was £12,091. The difference was due to further work required
under the Audit Commission certification framework not included in the indicative fee.

= The actual fee charged this year (£12,091) is significantly lower than last year (£25,870) mainly due to the change in fee regime and
efficiencies in our approach.

= We certified three returns this year compared with four last year. Certification of the Housing Subsidy return undertaken in previous years
was not required for 2012/13.

Recommendations We made no recommendations
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m Certification of grants and returns 2012/13
Summary of certification work outcomes

Overall, we certified three Overall, the Council has good arrangements for preparing its claims and returns and supporting our certification work.
grants and returns: The three returns certified this year had a combined value in excess of £50m.
= one was unqualified with Detailed below is a summary of the key outcomes from our certification work on the Council’'s 2012/13 grants and returns, showing where either

audit amendments were made as a result of our work.
no amendment; and

We are pleased to report that we did not qualify our certificate for any returns this year. This means that no issues were identified concerning the
m two were unqualified but Council’s compliance with a scheme’s requirements that could not be resolved through adjustment. Where a certificate is qualified, often the

required some relevant grant paying body will require further information from the Council to satisfy itself that the full amounts of grant claimed are appropriate.

amendment to the final

figures. Comments Qualified Significant Minor Unqualified
overleaf certificate adjustment adjustment certificate

Detailed comments are

Housing and Council Tax

provided overleaf. X
Benefits

Pooling of Housing Capital

Receipts
National Non Domestic Rates 0 ‘
return
‘ 1 0 ‘ 3
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KPMG

This table summarises the

Certification of grants and returns 2012/13
Summary of certification work outcomes

Ref

Summary observations Amendment

key issues behind each of ) ]
. o National Non Domestic Rates (NNDR) return - £65,057
the adjustments or
ualifications that were = Our testing found two errors in the compilation of the return relating to prior year adjustments. Reconciliation of the

9 - ) return by the Council to the financial ledger and NNDR system (Academy) found that a backdated liability of £42,215
identified on the previous for a 2011/12 rating valuation change had been omitted from the 2012/13 return submitted to us for certification.
page. Interest payments totalling £22,842 related to this valuation change were also omitted from the return.

= The overall impact of these errors is to reduce the Council’s contribution to the national NNDR pool for 2012/13 by

£65,507.

= The Council’s previous auditors noted no such errors in 2011/12.
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m Certification of grants and returns 2012/13
Fees

Our overall fee for the Breakdown of certification fees 2012/13 Breakdown of fee by grant/return

certification of grants and National Non 2012/13 (£) 2011/12 (£)
returns (£12,091) was £591 Domestic Rates : : ;
’ Pooling of return, £900 Housing and Council Tax Benefit 10,210 19,661
: s ooling 0
higher than the original Housing Cgapital Pooling of Housing Capital Receipts 981 798
indicative fee estimate of Receipts, £981 National Non Domestic Rates return 900 2,098
£11,500. Housing subsidy 0 3,313
Total fee 12,091 25,870
Housing and
Council Tax
Benefit, £10,210
The Audit Commission changed its fee regime for certifying grants and returns in 2012/13. It set an indicative fee for the Council of £11,500
based on a 40% reduction on the fees for certifying the 2010/11 claims/returns. We made significant efficiencies in our approach to work within
the indicative fee set.
The actual fee we charged (£12,091) was higher than the indicative fee. The reason for the fee exceeding the indicative fee was due to the
detailed testing required on the Pooling of Housing Capital Receipts return under the Commission’s three year cyclical approach which was not
included in the original indicative fee.
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